	ASSETS
	=
	LIABILITIES
	+
	OWNER’S EQUITY

	Examples of Assets:
	
	Examples of Liabilities:
	
	Examples of Owner’s Equity:

	
	
	
	
	

	Cash
	
	Notes Payable
	
	Capital Stock

	Accounts Receivable
	
	Accounts Payable
	
	Retained Earnings

	Notes Receivable
	
	Salaries Payable
	
	Dividends

	Supplies
	
	Dividends Payable
	
	

	Equipment
	
	
	
	Revenues  &  Expenses

	Land
	
	
	
	Sales Revenue

	Building
	
	
	
	Rental Revenue

	Automobiles/Trucks
	
	
	
	Service Revenue

	
	
	
	
	Fee Revenue

	
	
	
	
	

	
	
	
	
	Advertising Expense

	
	
	
	
	Salaries Expense

	
	
	
	
	Fuel Expense

	
	
	
	
	Rent Expense

	
	
	
	
	Maintenance Expense




	Assets are on the Left (Debit) side of the equal sign
	
	Liabilities are on the Right (Credit) side of the equal sign
	
	Owners Equity is on the Right (Credit) side of the equal sign

	Therefore
	
	Therefore
	
	Therefore

	Assets Increase with a Debit
	
	Liabilities Increase with a Credit
	
	Owner’s Equity Increases with a Credit

	And
	
	And
	
	And

	Assets Decrease with a Credit
	
	Liabilities Decrease with a Debit
	
	Owner’s Equity Decreases with a Debit

	
	
	
	
	

	
	
	
	
	Revenues make Owner’s Equity Increase, therefore, Revenues increase with Credits

	
	
	
	
	

	
	
	
	
	Expenses make Owner’s Equity Decrease, therefore, Expenses increase with Debits



