INCOME TAX TERMS

Progressive Tax – any tax in which the percentage (rate) paid increases as the amount of taxable income they earn increases.

Proportional (Flat) Tax – Every taxpayer pays the same percentage (rate) of tax regardless of how much income they earn. 

Regressive Tax – A tax that takes a larger percentage from low-income people than from high-income people.
1040EZ – A shorter, faster tax form that taxpayers may use to file their taxes if certain conditions are met.
1040 – The standard IRS form for individual taxpayers. (Schedule A is used to report Itemized Deductions and Schedule B is used report income from Interest and Dividends).
1040NJ – The tax form that is required to be filed by taxpayers who are residents of the state of New Jersey.
W-4 – The form completed by the taxpayer that tells their employer how much withholding to take from their earnings.
W-2 – The form given to employees at the end of the year that reports the amount of their earnings and the amounts of taxes withheld. Taxpayers use this form to prepare their income tax returns.
1099 – The form used to report a variety of income received from other sources besides a wage-paying job. (1099-INT reports interest income, 1099-DIV reports income from dividends, 1099-MISC reports income from other miscellaneous sources).
Gross Income – A taxpayer’s total income from all sources.
Taxable Income – The amount a taxpayer actually pays tax on.  It is the amount of income after all exemptions and deductions.
Personal Exemption – A deduction for the taxpayer, the spouse and each of the taxpayer’s dependents.  The personal exemption amount for 2011 is $3,700.
Standard Deduction – A deduction from income for taxpayers that cannot itemize on their tax return.
Types of Filing Status:
Single – The taxpayer is unmarried and has no dependents.
Married Joint – The taxpayers are married and filing together. They may or may not have dependents.
Married Separate – The taxpayers are married but filing separate returns. They may or may not have dependents.
Head of Household – A single taxpayer providing support for one or more dependents.
Qualifying Widow(er) – A taxpayer who has dependents who is single due to the death of a spouse. The taxpayer may use the qualifying widow(er) status for two years after the death of the spouse.
